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| ' BEFORE THE FFDERAL ELECTIO\' covmlssml\

In the Matter of’ }
Alan Schwartz - ) MUR. 5187
AMS Consulting Services, LLC )
aka Asset Management Systems, LLC. ) "
= 2.8,
. . oOm
CONCILIATION AGREEMENT = gmexm
20220
: w  EnElm
This matter was initiated by a Complaint filed with the Federal E lecuon Commission ( Fﬁr%gz;:‘,ﬁ‘
U T&/e So
: — 02
Commission™) by Mattel, Inc. Sez 2 US.C. § 4.:75(a)( ). The (‘ommlssmn found reasoh*lo 2

believe Alan scﬁw'anz an& AMS (.onsuhmg Serwces LLC aka Asset Management Systems
- A’\/IS ) LnomeIy and wnllfully wolated 2 U. S C.2US.C § 441f.
\OV\ T HFR!-_FORE the Commission and the Respondents, having paruupated in
| infbmwal methods _of congiliation, prior to a finding of probable cause to believe, do hereby agrce
0 . ag follows: s | | |
1. The Commi's'sic;r; has jurisgiction o.ver the Respondem.s and the subject matter of this .
proceeding,. and this a_g.recment has the effect of an agreement entered pursuant to 2 U.S.C. _
' , -
§ 437g(a)ANAX).
11 .Resppnder'lts.have had a. reasonablc vpportunity .to demonstrate that no action should
be taken :ln this matter. - |
IR .Responde'nts enters volu_nta_riiy irito this agreement with the (;crmnﬁssiéh.
CIV. T:l'x_e pertin(_em_ facts in this matter :are as follows:
1. 'Alan.'Sc'hw-artz is the séle proprietor of AMS Consulting Servic;:s. LL“C aker .

Asset \4ana5ement Sy%lems (heremaﬁer referred to as “AMS"). which has its office in Torrance.

Cahfomm
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Mattel. Inc. is a Delaware corporation with headquarters in El Segundo, .

California.

Fermin Cuza is a former Senior Vice President of Mattel who was in charge of

12/

Mattel's [nternational Trade and Worldwide Government Affairs, supervised the Consumer
AfTairs Department and oversaw Mattel’s Customs department. He held this position from June

1997 to March 2001.
4. Bétrinning in 1996, at Mr. Cuza’s direction, Mattel, Inc. made paymerits to
AMS for various consultmg services and for other purposes.
5. 2US.C, § 441f prohibits: (1) makmg, a contribution in the name ofanolher
(2) knowino:ly permitting one’s name to be used to effect such a contribution; and (3) knowimly
accepting such a contnbutlon In addition, no person may knowingly help or asslst any person in
making a contnbunon in the name of another. 2USC. § 44lf 11 CFR.§ 110 -l(b)(l i), This
prohibition also applies to any person who p_rovitliels the money to others to effect contributions in
their names. 11 C.FR. § 110. a(b)(2).
6. The Act addresses violatidn-s of law that are -knowing and wihful. .S'e;c 2L.S8.C
§ 437eg(a)5)(B) and 4:7 u(d). The phrase “knowing and :willﬁxl" indicates tha!""actions [were]
tak_en with full knowledge of aII of the facts and a recogpnition that the action is prohibited by
" jaw.” 122 Cong. Rec. H3778 (daily ed. May 3, 1976). ' |
" 7. Mr. Schwartz. via AMS, submmed two types of invoices for payment by
Maucl Inc. The ﬁrst type were monthly invoices for his consultmg services. \\'thh were
s\lbmlttcd directly to Mattel, and pald dnrectly by Mattel Invoices of the second tvpe were

“submitted to and paid by Laxmi, a California corporation v»hu.h provndes a bill-paying service for -

Matiel. With regard to invoices submitted by .-'\MS to Léxmi, in most instances, Mr. Cuza would
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" Mattcl through payments to AMS:

2

.-.5 approx;e the AMS invoices and-then forward.them to Laxmi. Laxmi would then pay. AMS, and in.

turn seek reimbursement from Matte! through the sutomatic payment system.

8. Mr. Schwartz made political contributions to federal candidates for which he

" received reimburscment from Mattel through payments to AMS through Laxmi.

9: \ﬂr Schwartz caused A.MS to generate invoices which were the means by
which se\-.ér;l individuals \.A-'ere reimbursed by Mattel tor political contribulion_s. L'pon receipt of
thosé,pa}:|hents from Mattel, AMS and Mr. Schwartz would remit the funds back to l\,.1r. ‘Cuza
and/or other individuals. Between 1996 and 2000, s'lzo 714 in reimbursed contﬁb;.ltions were

made to federal polmcal committees by Mr. }-ermm C uza Mrs. Ines Cuza, :he Cuzas’ dauuhler

"I ammy Orozco, the C uzas” son-m-law Frank Orozco, Jacqueline Balestra. John Balcctra %hcr\l

Green, Gloria Zwinak, Katherine Walker, l'-.'rank.Gomez. Ella Schwartz. Mr. Schwartz, and"

\

Kathleen Wilcox, formerly known as Kathleen Schwartz. The reimbursements were made

through payments from Matrel to AMS that were conveyed through Laxmi. Mr. Schwartz and/or

AMS would remit to Mr. Cuza the rcimburscmems for those contributions made by Mr. and

© Myrs. Cuza. and.Mr. and \1rs Orozco. Mr Schwartz and/or AMS would remit reimbursements.

dlrectly to lhe other individuals namt.d above for federal political contributions.
. 10. In addition to the contributions reimbursed by Matrel histed above,
N, Schwz.mz reimbursed Anthony Willo't_xghb_v and Carol Aminotl for at least SS,S.()(;) in poli;i‘cal
contributions Mr. Willoughby and Ms. .;\r.nim'pi’f' madc to t;ccleral committees in '2()'.'.'0.
11. Mr., Schwartz made $57.650 in political contributions in. his o.w_n name to tl-\;z l

federal committees indicaied on the dates provided, for which he reccived reimbursement from .

06/05/1996 . Giephardt in Congress 3500
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. 10/03/1996
u4/01/1997 .

04/21/1997
06/13/1997

08/14/1997 -

11/14/1997
11/17/1997

12/04/1997 .
12/09/1997

12/1171997
01/19/1998
02/18/1998
02/18/1998

02/18/1998

02/25/1998
03/04/1998
/23/1998

04/23/1998

04/25/1998
04/28/1998
05/0171998

" 06/19/1998

07/28/1998

08/14/1998 .

09/01/1998

10/14/1998

02/10/1999
02/17/1999
04/06/1999
04/09/1999
06/30/1999
0Y/28/1990
10/06/1999
11/23/1999
11/23/1999

12/22/1999 °

01:25/2000
01:25/2000
06/09/2000
08:28/2000
08/30/2000
11/13/2000

New Democratic Majority
Gephardl in Congress
Frends of Jane Harman
Mencndez for Congress
Becerra for Congress’
Sanchez for Congress -

" Gephardt in Congress

Friends of Lois Capps -
Committee to Reelect Loretta Sanchez

Friends of Barbara Boxer

Juanita Millender McDonald

Shellev Berkeley for Congress

Friends of Lois Capps

Boxer for Senate

Boswell for Congress

Committee to Reelect Loretta Sanchez
Sherman for Congress

Casso for Congress

‘Barrv Gordon for Congress
Committee to-Reelect Loretta Sanchez

Diaz-Balart for Congress
Effective Government Committee
Leadership "98

Friends of Barbara Boxer

Barry Gordon for-Congress
LCffcctive Govemmcm Committee
Gore 2000 Inc.

Feinstein 2000

Schiff for Congress

Effective Government Commntee
Democratic Conun.sslonal C ampalﬂn
Schiff for Congress -

SchifT for Congress

Democratic 1.ecader’s Victory rund
(Jephardt in Congress

Solis for Conuress

Friends of Jane Harman

Friends of Jane Harman

" Effective Government Commiliee -

DNC Services Corp/Dem.’ Nat’F Comm,
DNC Services Corp’ Dem. Nat’t Comm
Lincolsi Diaz-Balart for Congress

$2.000
$1.500
$2.000
$1.000

" $2,000

$1.000-
$500
$1.000
$500
$1,000 .
S500
$1,000
$250
S150

. $500 -

$500
$1,000
$1,000

$1.000, .

$2,000
$2,000
$1,000
$1.000

'$250

$230
$2.500
$1.000
$1.000
$500
$2,500

- . $5,000

$500
S$1.000
$2000 _
$1.000°
$250
$1.000°
$1.000
$3.000
$5.000 .
$2.000
$1.000



12. Mr. Schwartz and AMS made payments to reimburse Fermin Cuza for the

following $29.064 in political contributions that Mr. Cuza made to federal committees, for which
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03/30/2000

13- Mr..Schwartz and :\_MS made payments to reimburse Fermin Cuza for lﬁé

-M_r Schwartz and AMS received reimbursement from Mattel:

Mr. Schwartz and AMS received reimburserﬁem- from Mattel:

04/11/1997 Gephardt in Congress $1.500
09/23/1997 Becerra for Congress $1.000
. 05/02/1998 Lincoln Diaz-Balart for Congress £2.000 .
" 05/19/1998 Committee to Re-Elect Loretta Sanche/ $2.000
. 10/30/1998 Hahn for Congress $: 500
06/30/1999 Gore/Licberman GELAC Fund "$1.000

04/11/1997 Gephardt in Congress Committec $1.500
05/09/1997 “Toricelli for U.S. Senate, Inc. $1.000
06/23/1997 Menendez for Congress $2,000
'09/23/1997 Becerra for Congress . $1.000
11/26/1997 Committee to Re-Elect Loretta Sanchez $1.000
12/01/1997 Effective Government Committee $1.500
12/03/1997 Gephardt in Congress $5000 -
12/17/1997 Friends of Barbara Boxer $1.000
- 12/22/1997 Friends of Lois Capps . $500
01/13/1998 Friends of Barbara Boxer - $1.000
03/16/1998 Bob Filner for Congréss S1,000
05/02/1998 Lincoln Diaz-Balart for Congress $2.000
© 07/31/1998. Leadership "98 _ $2.500
'09/09/1998 Hahn for Congress $500
© 10/13/1998 Committee to Re-Elect Lorctta Sanchez $500
10/21/1998 Ros-1.chtinen for Congress . - '$564
10/26/1998 L.eadership of Today and Tomorrow $5.000
10:30/1998 Hahn-for Congress %500,
02/10/1999 Gore 2000, Inc. $1,000
- 06/30/1999 Gore/Lieberman GELAC Fund $1.000
1172171999 Becerra for Congress $1.000
12/22/1999 . Solis for Congress $250
03/07/2000 Friends of Jane Harman $1.000 -
- 03/07/2000 Friends of Jane Harman $1.000
' Kuykendall Congressional Committec $250

tollowing $10.000 in political contributions that Ines Cuza made to federal committees. for which
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03/07/2000 Friends of Jane Harman $1,000
03/07/2000 Friends of Jane Harman _ $1.000

14. Mr. Schwartz and AMS made payments to reimburse Fermin Cuza for the .
following $2,000 in political contributions that Tammy Orozco made to federal committees, for

which Mr. Schwartz and AMS received reimbursement from Mattel:

06/30/1997 Friends of Janc Harman - © $1,000
06/30/1997 Friends of Jane Harman $1.000

I5."Mr. Schwartz and AMS made payments to reimburse Fermin Cuza for the

. folfowing $2.000 in political contributions that Frank Orozco made to federal commitiees. for’

which Mr. Schwartz and AMS received reimbursement from Mattel:

06/30/1997 Friends of Jane Harman . $1.000°
06/30/1997 ' Friends of Jane Harman ’ $1.000

16. Mr. Schwartz-and AMS made payments.to reimburse John Balestra for the -
following $5,000 in political contributions that Mr. Balestra niacie to federal committecs, for

which Mr. Schwartz and AMS received reimbursement from Mattel:

07/01/1996 Friends of Jane Harman : o S1.000
03/03/2000 Friends of Jane Harman $1.000
03/03/2000 ' Friends of Jane Harman o " 81,000
10:23/2000 . DNC Services Corporation $2.000

17. Mr. Sciwartz and AMS made payments to reimburse Jacqueline Balestra for

the following $2,000 in political contributions that Ms. Balestra made to lederal comniittess. for
- i

which l\',‘h-. Schwartz and AMS recei\«_-ed reimbursement from Ma_mel-:

03/03/2000 Friends of Jane Harman ’ . $1.000
03/03/2000 Friends of Jane Harman ) $1.000
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18. Mr. SchW_anz and AM.S' made payments to reimburse Sheryl Gre_en for the
t:<>llowin_r,r $1,000 in political contributions t.ha_t .M's. Green n';ade to federal committees., for which
Mr.' -Schwanz and AMS recei\-'ed- reimbursement from Matte!.

06/30/1999 Gore 2000 Inc.  $1.000

19. Mr Sch.wartz and A.:VIS made payments to reimburse Gloria Z-'wi.nak for the
follo_v_;'ing $2000 in political contributigns that Ms. Zwinak made to federal cor-nmittecs. for which _
Mr. S_ch\\..-a.rt.z and AMS received reimbursement from Méuel: |

03/03/2000 Friends of Jane Harman . ~ $1.000
03/03/2000 . Friends of Jane Harman - : $1.000

20. Mr. Schwartzand AMS made payments to reimburse Katherine Walker for
the lollowing $2.000 in ﬁolitical contributions that Ms. Walker made to federal committees, for
_which Mr, Schwartz and AMS received reimbursement from Mattel: |

03/03/2000 Friends of Jane Harman . . $1.000
03/03/2000. Friends of Jane Harman $1.000

2]. Mr, Schwanz and AMS made pa_yr.nents to reimburse Frank Gomez for the '
' follov.\_fing $500.in .pélitical co.ntribution's thatl M.r. Gomez made to federal corﬁmittees, for which
Mr. Sch_w,a_&z and AMS received. reithbursement from. M;it_elz
. 'OSI.O.?.."I998 ) Lincoln biaz—Balan for Congress $500
22l. M'r. Schwartz and AMS l_nadé payments to reimburse EHz Schwartx for '._!:!c
following.$3.000 in politlical c.ontribmiéns that Ms. Schwartz made to federal c:omm.ittccs, for
-which Mr. Stj',h\'»-artz and AMS received reimbursement from Mattel: -

12/03/1997 Gephardt in Congress Si,000
+ 05/06/1998 Committee to Re-Elect Loretta Sanchez. ST.OOQ- .
" 05/06/1998 * Committec to Re-Flect Loretta Sanchez $1.000
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23. Mr. Schwartz and AMS received reimbursement from Mattel tor the following
$4,500 in political contributions that Kathleen Wilcox (formerly Kathleen ScHwartz) made to
_fed'eral committees:

07/12/1996 Friends of Jane Harman $1.000

04/1.17/1997 . Gephardt for Congress : $1.000
04/11,1997 _ Gephardt for Congress $500
'05/12/1997 Friends of Jane Harman - $1.000
05/12/1997 Friends of Jane Harman . $1.000
24. Mr. Schwartz also made payments to reimburse Anthony Willoughby and
_Carol Aminoff for at least the following $3.500 in political contributions that Mr. Willoughby and -
"‘Ms. Aminoff made io federal committees:
Anthony Willoughbyv
- 0571172000 _ Hillary Rodham Clinton for US Senate _$ 1-000
. Carol Aminoff
067122000 New York Senate 2000 . - $1.000
- 06/12/2000 Hillary Rodham Clinton.tor US Senate  S$1,000
107102000 Hillary Rodham Clinton for US Scnatc $500
' 25 Mr. Schwanz coopérated with the Commission in its investigation.

V. .i{esp.ondems_ knowingly and willfully violated 2 U.S.C. § 441 l'. By atlowing
.\;lr. Schwartz’s name 1o be used I:O make contributions in the name of an.othcr. by making
contributions in the name of a.nothcr and by assisting Mattel, Inc. ar;d Mr. Cuza in m.z.xking K
contributions-in the name of another. |
A\ 2 !_les;.)onder'.lts.wili pay a civil penalty to the Federal Election (.‘ommis.sion .in the
amoun-t. of one Ihun'dre'd_ nincty-five thousand dollars ($193,000). pursudnt to 2 U § C,
©§ 437g(u)(3)(B). ‘Lhe first installinent of $95.000 wilk be paid within thirty days from the date this

- agreement becomes eflective as provided in Section IX hereof. The scecond installment of

=
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| $100.000 will be _pai(i no later than January 2, 2003. Respondents will cease and desist fron_x
violating 2 U.S.C. § 441f. Further. Respondent Alan Schwartz will waive his ri.ght toa rcf.‘unfi (_)f
all p.olitical contributions from the recipient committees and will instruct each recipient to
- disgorge all illegal contributions referenced in this a_-greement that have nor been prcviously
refunded or disgorged 1o the U.S. Treasury.
VII. The Commission, on request of .an'yone filing a complaint under 2 US.C.
§ 437g(a)(1) concerning the matters at issue herein or on its own motion, may review 'complliancc
with this agreement. If the Commission believes that this agreement on;'any requirement thereof
has been violated, it may institute a civi.l action for relief in the United States District Court for the
District of C..olumbia.

VIIl. This agreement shall become effective as of the date that all parties hereto have

EEER w LM o SRR E . LR R

executed same and the Commission has approved the entir'e agreement.

X _Respohdents shall have no more lhal:l 30 days F!'orﬁ the date this agreement becomes
etfective to comply with and implement the requirements contained in this agrecment and to so
notty the Commission.

X. This Conciliati.on Agreement constitutes the en:tirc agreement between the parties on
the matiers raised herein, and ﬁo other statement, promise. or agreement, either written or oral.
made by either party or by agents of either party, that is not containqd in'this wrnitten agreement

shall be enforceable.
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| FOR THE COMMISSION: |

w2/fofoz
Date. ° :

FOR THE RESPONDENTS:

Alan M. Schwartz . V'

10

Lawrence H: Norton
General Counsei

sy, Mhnde %&% |
Rhonda J. Voddingh :

Associate General Counsel

Jpl2- 0T

Date



